
1 Month 1 Year 2 Years (p.a.) 3 Years (p.a.) 5 Years (p.a.) ITD 

Tribeca Global Natural Resources Fund 6.64% 75.16% 21.94% 0.14% 6.92% 219.67%

Bloomberg AusBond Bank Bill Index 0.00% 0.04% 0.31% 0.79% 1.20% 8.24%

Hedge Fund Index (HFRX) -0.35% 8.96% 6.55% 4.32% 3.75% 19.34%

MSCI ACWI Commodity Producers Index -0.21% 43.37% 2.08% -4.44% 1.30% 15.03%

Performance figures are for the Class A shares of the Tribeca Global Natural Resources Fund (Australian Unit Trust) and are net of all fees and expenses and reflect the reinvestment of

dividends and other income. Past performance is provided for illustrative purposes only and is not indicative of future performance.

Tribeca Global Natural Resources Fund

September 2021 Monthly Update

Fund Information 

The Fund is a global long short fund that uses fundamental research to analyse commodities and

equities across metals & mining, energy, soft commodities, services and infrastructure sectors.

Predominantly focused on large capitalisation and liquid equities, the Fund can also invest in other

asset classes such as credit and commodities to hedge and enhance returns. The Fund runs low

net exposures and aims to generate strong risk adjusted returns of greater than 15% annualised

over the long term while seeking limited correlation to equity markets.

Inception Date: 31 October 2015

Minimum Investment: AUD $1,000,000

Subscriptions: Monthly

Redemptions: Monthly with 30 Calendar Days’ Notice

Management Fee: 2%

Performance Fee: 20% subject to high water mark

Hurdle Rate: Bloomberg Ausbond Bank Bill Index

Prime Brokers: UBS AG, Morgan Stanley & Co. International Plc

Administrator: JP Morgan Chase, N.A (Sydney branch)

Auditor: PricewaterhouseCoopers

Legal Advisor: Ernst & Young

Ben Cleary 

Performance Commentary

Portfolio Manager

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2015 -0.43% 4.76% 4.31%

2016 13.65% 1.54% 10.77% 17.87% 5.98% 14.25% 13.64% 2.86% 3.97% 5.83% 1.80% 4.09% 148.65%

2017 2.20% 1.83% -0.14% -4.22% -0.26% -3.16% 2.38% 1.55% 1.14% 6.59% 6.89% 6.27% 22.41%

2018 1.32% -0.47% 0.38% 1.09% 2.06% 0.66% -2.75% -2.22% 3.71% -5.36% -4.60% -6.60% -12.57%

2019 -1.00% -1.86% -1.70% -0.27% -5.43% -2.91% -1.44% -7.12% 0.04% -3.66% -1.27% 2.90% -21.62%

2020 -14.08% -13.10% -15.75% 18.67% 1.60% 2.50% 10.18% 7.64% -0.03% -1.85% 19.94% 14.74% 24.47%

2021 1.88% 9.33% -2.31% 10.74% 7.43% -5.68% 0.70% -1.11% 6.64% 29.68%

The Fund gained by 6.64% in September. In terms of sector attribution, precious metals (-2.39%) and base metals (-1.38%) were the largest

detractors while the portfolio’s uranium (+7.03%) and oil & gas exposures (+1.67%) more than made up for weakness elsewhere, resulting in a

very strong monthly performance.

September saw a heavily bifurcated market as mining stocks came under selling pressure on concerns that China Evergrande (China’s second

biggest property developer) credit issues would cause broader market contagion and trigger a slowdown in commodity demand. This, in

conjunction with Chinese moves to temper steel production, also served to maintain the selling pressure on iron ore prices (-23%). The MSCI

ACWI Commodity Producers Index was flat on the month while the ASX300 Resources Index fell by -9.5%. On the other side of the ledger,

energy prices surged with thermal coal, gas and oil all higher. Below we discuss in detail the factors influencing the energy market right now.

As mentioned in the Investor Update of 1st September, the Fund has continued its investment in voluntary carbon credits. During September,

this sector contributed a further 0.43% to performance. With the COP26 UN Climate Change Conference taking place in Glasgow in early

November, we expect interest in voluntary carbon credits to increase exponentially and remain very confident in our investment.

Energy

Worldwide energy prices have recently experienced price spikes to levels many expected never to see again, certainly not as the world

spiralled into the depths of covid-related despair in 2020. This surge has highlighted the fragility of the energy supply chain at a time when the

world is trying to transition towards renewable energy. The primary issue is that while demand for fossil fuels is ultimately expected to decline

as the push toward decarbonisation gathers momentum, it remains stubbornly high today. Meanwhile, the supply of fossil fuels is declining

more quickly because of reduced access to capital as investors have steered away from fossil fuel related investment, and the regulatory

environment has become increasingly uncertain as governments wrestle with the somewhat conflicting challenges of decarbonisation in the

longer term, and energy security in the near term.



Coal and gas (including LNG) have been notable beneficiaries of recent tightness. The charts below demonstrate the scale of the price surges

in both thermal coal (used in power generation) and natural gas (in this case, the price of gas in the UK).
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Source: Tribeca Investment Partners, Bloomberg

In addition to the lack of capital available for fossil fuel development, there has been somewhat of a perfect storm of separate but, to varying

degrees, inter-related factors:

• China has experienced a surge in economic activity as the world has recovered from the impact of Covid-19. Given China’s status as the

leader in global manufacturing, it has seen a significant lift in exports, especially in many energy-intensive products. This has resulted in a

dramatic surge in Chinese power consumption. As the bulk of China’s power is still generated with thermal coal, coal demand has leapt as

well.

• This surge in demand has occurred as China has experienced some extreme flooding events, particularly in several major coal producing

regions, creating upward pressure on coal prices as China has turned towards the seaborne coal market to plug the supply gap. This has,

of course, shone a light on the irrationality of the Chinese ban on the import of Australian coal.

• Meanwhile, Beijing’s push towards the long-term goal of net zero carbon emissions (by 2060), has seen the government try to allay the

pollution of coal-fired power by burning more natural gas. Winter is also the seasonally worst period for pollution and as Beijing will be

welcoming the world’s winter Olympic athletes in February 2022, there is clearly a desire to present blue skies to the world. This has seen

them more active in the LNG markets, also pushing prices higher and dragging more LNG shipments into the Pacific Basin and away from

the European marketplace at exactly the time when it is experiencing a gas crunch.

• In Europe, the natural gas crisis appears to have been driven by multiple factors. The first factor appears to be a period of unusually calm

weather causing reduced wind speeds and thus reduced wind power generation. As a result of this, the UK and Europe turned to increased

gas-fired power generation to plug the gap. This has inconveniently occurred immediately following a longer and colder winter of 2020/2021

resulting in lower-than-normal gas storage levels.

• To top it all off, Russia, upon which Europe is heavily reliant for the majority of its natural gas imports, has been curtailing exports, notionally

to prop up its own storage levels. However, some geo-political commentators have pointed to the fact that Russia is also pressuring the EU

to approve the commissioning of the controversial Nord Stream 2 gas pipeline which will provide a major new avenue for gas supplies from

Russia to Europe.

Crude oil has not missed out on some of the price action, recovering significantly from the depths of early 2020, although still has some

distance to travel to achieve the highs of earlier last decade. Is crude susceptible to a similar squeeze as we have seen in coal and gas?

Possibly. To the point made earlier regarding a lack of investment in new supply, the chart below demonstrates that the traditional correlation

between oil prices and drilling activity levels appears to have somewhat broken down. The oil price is now the highest it has been in 7 years,

and yet the number of rigs drilling remains at a fraction of previous levels.
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World Rig Count WTI Crude Oil ($US/barrel)

Source: Tribeca Investment Partners, Bloomberg



Despite this, there remains a not inconsiderable volume of oil supply still curtailed by OPEC+. The current OPEC+ agreement will see it lift

supply by 5 million barrels per day by the end of 2022, broadly in-line with the expected lift in demand as the world returns to pre-covid

economic activity levels. Of course, beyond that timeframe, should oil drilling activity levels remain relatively subdued, there remains the real

question of where new oil supply will come from. While the world rightly pursues its decarbonisation goals, the reality is that oil demand is not

expected to decline for a number of years yet.

All of the above serves to emphasise the reasons why uranium and oil & gas were the biggest contributors to our portfolio’s performance

during September, and why we remain comfortable with our ongoing exposures to this thematic. This energy crisis has forced governments to

turn back to coal-fired power to keep the lights on given its ability to provide stable base-load power. In a world where we need to address the

very real spectre of climate change, this is clearly a very unsatisfactory outcome. The world is slowly but surely coming around to the idea that

nuclear energy is the best source of low or zero carbon base load power, that can ably support the ongoing roll out of renewable energy.

Meanwhile, our key oil and gas exposures of Santos (ASX:STO) and Oil Search (ASX:OSH) are beautifully positioned to benefit from surging

LNG prices and a renaissance of interest in oil & gas producers who are responsibly managing their way through the energy transition.



Boss Resources Ltd BOE AU

Chalice Mining Ltd CHN AU

Energy Fuels Inc UUUU US

Neo Performance Materials NEO AU

Nickel Mines NIC AU

Northern Star Resources NST AU

Oil Search NIC AU

Santos Limited STO AU

Teck Resources Ltd TECKB CA

Western Areas WSA AU

Monthly Return Contribution By Exposure Group Top 10 Long Equity Holdings (in alphabetical order)
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Contact Information 

Sydney

Level 23, 1 O’Connell Street

Sydney, NSW  2000

Tel: +61 2 9640 2600

Singapore

#16-01 Singapore Land Tower 

50 Raffles Place, Singapore, 048623

Tel: +65 6320 7711

Investor Relations

Email: investors@tribecaip.com

Website: www.tribecaip.com

Disclaimer: This report is prepared for a wholesale client audience and is intended solely for the person(s) to whom it was sent by Tribeca Investment Partners. The information contained in this

report is of a general nature and does not have regard to the particular circumstances, investment objectives or needs of any specific recipient and as such is not intended to constitute

investment advice nor a personal securities recommendation. Opinions expressed may change without notice. Whilst every effort is made to ensure the information is accurate at the time of

sending, Tribeca does not guarantee its accuracy, reliability or completeness nor does it undertake to correct any information subsequently found to be inaccurate. Past performance is not

necessarily a good indicator of future performance.
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